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NOTICE TO READER 
 
 

The condensed consolidated interim balance sheets of Ginguro Exploration Inc. as at March 31, 2014 
and December 31, 2013, as well as the condensed consolidated interim statements of income and 
comprehensive income, changes in equity, cash flows for the three month periods ended March 31, 
2014 and 2013 have been compiled by management. 

No audit or review to verify the accuracy or completeness of the information contained in these 
financial statements has been performed by the Company’s auditors.  Readers are cautioned that 
these statements may not be appropriate for their purposes. 
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GINGURO EXPLORATION INC.
Condensed Consolidated Interim Balance Sheets

As at March 31, 2014, with comparative figures as at December 31, 2013
(Unaudited - prepared by management)

March December

2014 2013

Assets

Current assets:
Cash $ 2,139,083     2,412,134    
Prepaid expense 29,746          25,726           
Amounts receivable 14,005          18,123           
Current portion of deferred proceeds receivable 282,743        376,991         

2,465,577       2,832,974       

Mineral properties and deferred exploration costs (note 5) 6,994,203     6,824,138      
Investment in private company 1,654,012     1,654,012      
Deferred proceeds receivable 431,485        417,903         
Equipment 37,741          41,202           

$ 11,583,018     11,770,229     

Liabilities and Shareholders' Equity

Current liabilities:
Accounts payable and accrued liabilities $ 67,614            204,573          

Deferred income tax 790,065          824,171          

Shareholders' equity:
Share capital (note 6) 10,930,203   10,759,948    
Warrants (note 7) 1,670,561     1,762,366      
Contributed surplus 1,853,719       1,853,719       
Deficit (3,729,144)    (3,634,548)     

10,725,339     10,741,485     

$ 11,583,018     11,770,229     

See accompanying notes to condensed consolidated interim financial statements.

Approved on behalf of the Board:

"Wayne Whymark"    Director

Wayne Whymark

"Richard Murphy"    Director
Richard Murphy
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GINGURO EXPLORATION INC.
Condensed Consolidated Interim Statements of Income and Comprehensive Income

Three months ended March 31, 2014, 
   with comparative figures for the three months ended March 31, 2013
(Unaudited - prepared by management)

2014 2013

General and administrative expenses: 
Office and administration $ 124,453   78,352       
Professional fees 742          1,545         
Part XII.6 tax -           1,641         
Amortization of equipment 3,461       1,542         
Project generation and evaluation 26,532       20,967       
Loss from operations 155,188     104,047     

Finance charges
Interest and other revenue (7,152)        (2,136)        
Finance income (19,334)      (19,334)      
Flow through share premium income -             (34,650)      

(26,486)      (56,120)      

Net loss and comprehensive loss before income tax (128,702)    (47,927)      

Income taxes
Deferred income tax expense (recovery) (34,106)      117,923     

Loss and comprehensive loss for the year (94,596)    (165,850)    

Loss and comprehensive loss per share - basic and diluted $ Nil Nil

Weighted average shares outstanding - basic and diluted 83,009,384      63,219,140      

See accompanying notes to condensed consolidated interim financial statements.

2



GINGURO EXPLORATION INC.
Condensed Consolidated Interim Statements of Cash Flows

Three months ended March 31, 2014, 
   with comparative figures for the three months ended March 31, 2013
(Unaudited - prepared by management)

2014 2013

Cash flows used in operating activities:
Loss for the period $ (94,596)          (165,850)     
Adjustments for:

Flow though share premium -                 (34,650)       
Future income tax recovery (34,106)          117,923       
Finance income (19,334)          (19,334)       
Amortization 3,461             1,542           

(144,575)        (100,369)     
Changes in non-cash working capital:

Accounts receivable 4,118             33,333         
Prepaid expense (4,020)            14,763         
Accounts payable and accrued liabilities (136,959)        (173,663)     

(281,436)        (225,936)     

Cash from financing activities:
Issuance of capital stock 78,450           -              

78,450           -              

Cash used in investing activities:
Mineral properties (170,065)        (151,269)     
Receipt of deferred proceeds 100,000         -              
Capital assets -                 (13,055)       

(70,065)          (164,324)     

Decrease in cash and cash equivalents (273,051)        (390,260)     

Cash and cash equivalents, beginning of period 2,412,134    1,456,484    

Cash and cash equivalents, end of period $ 2,139,083      1,066,224    

See accompanying notes to condensed consolidated interim financial statements.
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GINGURO EXPLORATION INC.
Condensed Consolidated Interim Statements of Changes in Equity

Three months ended March 31, 2014, 
   with comparative figures for the three months ended March 31, 2013
(Unaudited - prepared by management)

Share Warrants Contributed Deficit Total
Capital Surplus

Balance, January 1, 2014 $ 10,759,948 1,762,366  1,853,719  (3,634,548)   10,741,485
Loss for the period -            -            -             (94,596)        (94,596)      
Warrants exercised 170,255     (91,805)      -             -             78,450       

   
Balance, March 31, 2014 $ 10,930,203  1,670,561    1,853,719    (3,729,144)   10,725,339  

Share Warrants Contributed Deficit Total
Capital Surplus

Balance, January 1, 2013 $ 9,487,733  1,042,683  1,500,972  (1,633,630)   10,397,758
Loss for the period -            -            -             (165,850)      (165,850)    

   
Balance, March 31, 2013 $ 9,487,733    1,042,683    1,500,972    (1,799,480)   10,231,908  

See accompanying notes to condensed consolidated interim financial statements.
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GINGURO EXPLORATION INC. 
Notes to Condensed Consolidated Interim Financial Statements 
 
Three months ended March 31, 2014 
(Unaudited - prepared by management) 
 

1. Nature of Operations: 

Ginguro Exploration Inc. (the “Company”) was incorporated under the Canada Business 

Corporations Act and is engaged in the business of locating and exploring mineral properties. 

Substantially all of the efforts of the Company are devoted to these business activities. To date, 

the Company has not earned significant revenues and is considered to be in the exploration 

stage.  The Company’s head office is located at 101-957 Cambrian Heights Drive, Sudbury, 

Ontario. 

2. Basis of Presentation: 

These condensed interim financial statements have been prepared in accordance with 

International Financial Reporting Standards (“IFRS”) applicable to the preparation of interim 

financial statements, including IAS 34, Interim Financial Reporting. They do not include all of 

the information and footnotes required by IFRS for full annual financial statements. These 

condensed interim financial statements should be read in conjunction with the Company’s 

annual financial statements for the year ended December 31, 2013.  

Other than as disclosed in note 4, the accounting policies applied in these condensed interim 

financial statements are consistent with those applied in the preparation of, and disclosed in, 

the Company’s annual financial statements for the year ended December 31, 2013. The 

policies applied in these condensed interim financial statements are based on IFRS issued and 

current as of May 28, 2014, the date the Audit Committee approved the statements on behalf of 

the Board of Directors. 

These condensed interim financial statements include the accounts of the Company and of its 

subsidiaries, all of which are 100% owned.  The condensed interim financial statements are 

presented in Canadian dollars, which is the Company’s functional currency. 

3. Accounting Estimates: 

The preparation of the Company’s condensed interim financial statements in conformity with 

IFRS requires management to make judgments, estimates and assumptions that affect the 

reported amounts of assets, liabilities and contingent liabilities at the date of the unaudited 

condensed interim financial statements and reported amounts of revenues and expenses 

during the reporting period. Estimates and assumptions are continuously evaluated and are 

based on management’s experience and other factors, including expectations of future events 

that are believed to be reasonable under the circumstances. However, actual outcomes can 

differ from these estimates.   

Significant areas that require the use of estimates include the assessment of valuation and 

impairment of mineral properties and deferred exploration costs, valuation of stock-based 

compensation and warrants, the assessment of contingencies and the determination of the 

existence and measurement of tax assets or liabilities.  
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GINGURO EXPLORATION INC. 
Notes to Condensed Consolidated Interim Financial Statements 
 
Three months ended March 31, 2014 
(Unaudited - prepared by management) 
 

 

4. Adoption of Accounting Policies: 

The following accounting policies were adopted effective January 1, 2014: 

(a) Financial Instruments – IAS 32 

IAS 32 Financial Instruments: Presentation was amended by the IASB in December 2011.  

Offsetting Financial Assets and Financial Liabilities amendment addresses inconsistencies 

identified in applying some of the offsetting criteria.  The adoption of IAS 32 effective January 

31, 2014 did not have any impact on the Company’s condensed consolidated interim financial 

statements. 

 (b) Impairment of Assets – IAS 36 

IAS 36 Impairment of Assets was amended by the IASB in June 2013.  Recoverable Amount 

Disclosures for Non-Financial Assets amendment modifies certain disclosure requirements 

about the recoverable amount of impaired assets if that amount is based on fair value less 

costs of disposal.  The adoption of IAS 36 effective January 31, 2014 did not have any impact 

on the Company’s condensed consolidated interim financial statements. 

5. Mineral Properties and Deferred Exploration Costs: 

(a) A detailed continuity of expenditures capitalized to specific mineral properties during the 

year to date is as follows: 

 

    Grigg/ Four 
  Other Stobie Corners Roberts Pardo Total 

 

Balance, January 1, 2014 $ 14,670 1 1 38,459 6,771,007 6,824,138 
 

Expenditures incurred: 
Legal and other -     -    -    -    91,900 91,900 
Consultants -     -    -    -    438 438 
Core shack -     -    -    -    9,645 9,645 
Field supplies -     -    -    -    4,404 4,404 
Insurance -     -    -    -    2,048 2,048 
Wages and benefits 567  -    -    2,906  55,573 59,046 
Travel and consumables -     -    -    -    2,584 2,584 
 567   -    -    2,906  166,592 170,065 

 

Balance, March 31, 2014 $ 15,237 1  1 41,365 6,937,599 6,994,203 
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GINGURO EXPLORATION INC. 
Notes to Condensed Consolidated Interim Financial Statements 
 
Three months ended March 31, 2014 
(Unaudited - prepared by management) 
 

 

5. Mineral Properties and Deferred Exploration Costs (continued): 

 (b) A detailed continuity of expenditures capitalized to specific mineral properties during the 

comparative year to date period is as follows: 

 

   Simpson Grigg/ Four 
  Mountain Stobie Corners Roberts Pardo Total 

 

Balance, January 1, 2013 $ 32,241 1 1 38,459 6,006,507 6,077,209 
 

Expenditures incurred: 
Analysis -     -    -    -    5,577 5,577 
Consultants -     -    -    -    9,467 9,467 
Core shack -     -    -    -    9,645 9,645 
Field supplies -     -    -    -    15,170 15,170 
Insurance -     -    -    -    2,180 2,180 
Wages and benefits -     -    -    -    98,254 98,254 
Travel and consumables -     -    -    -    10,976 10,976 
 -     -    -    -    151,269 151,269 

 

Balance, March 31, 2013 $ 32,241 1  1 38,459 6,157,776 6,228,478 
 
 

6. Share Capital: 

The continuity in share capital since January 1, 2014 is as follows: 
 

  Number of 
 Shares Amount 

 

Balance at January 1, 2014  82,935,806      $  10,759,948  
          Exercise of warrants 473,000                 170,255 

 

Balance, March 31, 2014  83,408,806 $ 10,930,203 
 

7. Warrant Capital: 

The continuity in warrants since January 1, 2014 is as follows: 
 

   Weighted average Number of 
  exercise price warrants 

 

          Balance, January 1, 2014  $0.25  18,793,666   
          Warrants exercised  0.17 (473,000)                
 

Balance, March 31, 2014   $0.25  18,320,666   
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GINGURO EXPLORATION INC. 
Notes to Condensed Consolidated Interim Financial Statements 
 
Three months ended March 31, 2014 
(Unaudited - prepared by management) 
 

 

8. Stock Options: 

The continuity in stock options outstanding since January 1, 2014 is as follows: 
 

  Number Weighted average 
 of options exercise price 

 

          Balance, January 1, 2014 6,265,000 $ 0.15 
          Options expired (250,000)               0.28 

 

Balance, March 31, 2014  6,015,000 $ 0.14 
 

9. Seasonality and Cyclicality of Operations: 

Management does not consider operations to be of a significant seasonal or cyclical nature. 


