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Introduction 
 
The following management’s discussion and analysis (“MD&A”) of the financial condition and 
results of the operations of Inventus Mining Corp. (formerly Ginguro Exploration Inc.) (the 
“Company” or “Inventus”) constitutes management’s review of the factors that affected the 
Company’s financial and operating performance for the three and six months ended June 30, 
2015. This MD&A has been prepared in compliance with the requirements of National Instrument 
51-102 – Continuous Disclosure Obligations. This discussion should be read in conjunction with 
the audited consolidated financial statements of the Company for the years ended December 31, 
2014 and 2013, together with the notes thereto and the unaudited condensed consolidated 
interim financial statements for the three and six months ended June 30, 2015, together with the 
notes thereto. Results are reported in Canadian dollars, unless otherwise noted. The 
consolidated financial statements have been prepared in accordance with International Financial 
Reporting Standards (“IFRS”) issued by the International Accounting Standards Board (“IASB”) 
and interpretations of the IFRS Interpretations Committee (“IFRIC”). Information contained herein 
is presented as of August 24, 2015, unless otherwise indicated. 
 
As a result of ongoing review and possible amendments by interpretive guidance from the IASB 
and the IFRIC, IFRS in effect at December 31, 2015, may differ from IFRS and interpretation 
statements applied in preparing the audited annual consolidated financial statements for the year 
ended December 31, 2014, and the unaudited condensed consolidated interim financial 
statements for the three and six months ended June 30, 2015 and 2014. 
 
For the purposes of preparing this MD&A, management, in conjunction with the Board of 
Directors, considers the materiality of information. Information is considered material if: (i) such 
information results in, or would reasonably be expected to result in, a significant change in the 
market price or value of the Company common shares; (ii) there is a substantial likelihood that a 
reasonable investor would consider it important in making an investment decision; or (iii) it would 
significantly alter the total mix of information available to investors. Management, in conjunction 
with the Board of Directors, evaluates materiality with reference to all relevant circumstances, 
including potential market sensitivity. 
 
Further information about the Company and its operations can be obtained from the offices of the 
Company or from www.sedar.com. 
 
Caution Regarding Forward-Looking Statements 
 
This MD&A contains certain forward-looking information and forward-looking statements, as 
defined in applicable securities laws (collectively referred to herein as “forward-looking 
statements”). These statements relate to future events or the Company’s future performance. All 
statements other than statements of historical fact are forward-looking statements. Often, but not 
always, forward-looking statements can be identified by the use of words such as “plans”, 
“expects”, “is expected”, “budget”, “scheduled”, “estimates”, “continues”, “forecasts”, “projects”, 
“predicts”, “intends”, “anticipates” or “believes”, or variations of, or the negatives of, such words 
and phrases, or state that certain actions, events or results “may”, “could”, “would”, “should”, 
“might” or “will” be taken, occur or be achieved. Forward-looking statements involve known and 
unknown risks, uncertainties and other factors that may cause actual results to differ materially 
from those anticipated in such forward-looking statements. The forward-looking statements in this 
MD&A speak only as of the date of this MD&A or as of the date specified in such statement.  The 
following table outlines certain significant forward-looking statements contained in this MD&A and 
provides the material assumptions used to develop such forward-looking statements and material 

http://www.sedar.com/
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risk factors that could cause actual results to differ materially from the forward-looking 
statements. 
 

Forward-looking statements Assumptions Risk factors 
The Company will be able to 
continue its business activities.  

The Company has anticipated all 
material costs and the operating 
activities of the Company, and such 
costs and activities will be consistent 
with the Company’s current 
expectations; the Company will be able 
to obtain equity funding when required. 

Unforeseen costs to the Company 
will arise; any particular operating 
cost increase or decrease from the 
date of the estimation; and capital 
markets not being favourable for 
funding resulting in the Company not 
being able to obtain financing when 
required or on acceptable terms. 

The Company will be able to 
carry out anticipated business 
plans. 

The operating activities of the Company 
for the twelve months ending June 30, 
2016, will be consistent with the 
Company’s current expectations. 

Sufficient funds not being available; 
increases in costs; the Company may 
be unable to retain key personnel. 

 
Inherent in forward-looking statements are risks, uncertainties and other factors beyond the 
Company’s ability to predict or control. Please also make reference to those risk factors 
referenced in the “Risk Factors” section below. Readers are cautioned that the above chart does 
not contain an exhaustive list of the factors or assumptions that may affect the forward-looking 
statements, and that the assumptions underlying such statements may prove to be incorrect.  
Actual results and developments are likely to differ, and may differ materially, from those 
expressed or implied by the forward-looking statements contained in this MD&A.  
 
Forward-looking statements involve known and unknown risks, uncertainties and other factors 
that may cause the Company’s actual results, performance or achievements to be materially 
different from any of its future results, performance or achievements expressed or implied by 
forward-looking statements. All forward-looking statements herein are qualified by this cautionary 
statement. Accordingly, readers should not place undue reliance on forward-looking statements. 
The Company undertakes no obligation to update publicly or otherwise revise any forward-looking 
statements whether as a result of new information or future events or otherwise, except as may 
be required by law. If the Company does update one or more forward-looking statements, no 
inference should be drawn that it will make additional updates with respect to those or other 
forward-looking statements, unless required by law. 
 
Description of Business 
 
The principal business of the Company is the acquisition and advancement of mineral projects 
which conform to geological models for world class gold deposits and or magmatic sulphide 
deposits. To date, the Company has not earned any revenue from operations. 
 
The principal mineral assets of the Company at the date of this MD&A consist of the Pardo 
property located north-east of Sudbury, Ontario.  
 
On May 1, 2015, the Company announced that it changed its name from Ginguro Exploration Inc. 
to Inventus Mining Corp. The Company is a reporting issuer in British Columbia, Alberta and 
Ontario and has traded on the TSX Venture Exchange (“TSXV”) under the symbol “IVS” since 
May 5, 2015. 
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On July 22, 2015, the Company announced that the Board of Directors of the Company has 
decided to place the Company's 64.5% interest in the Pardo Joint Venture property (“Pardo JV”) 
up for sale. In the meantime the property will be put on care and maintenance. The Company will 
retain its status as operator of the Pardo JV.  As of the date of this MD&A, the Company does not 
have a buyer for the Pardo JV and due to current market conditions in the mining industry, it is 
highly probable that the project will not be sold in the next twelve months ending June 30, 2016. 
 
On August 19, 2015, TSXV consented to extend the term of a total of 9,833,333 warrants for an 
additional two years. 6,500,000 warrants were originally issued on September 12, 2013 and are 
exercisable at $0.15 per share until September 12, 2015, and 3,333,333 warrants were originally 
issued on September 12, 2013 and are exercisable at $0.20 per share until September 12, 2015.  
The exercise prices for the warrants will remain the same. 
 
Overall Performance 
 
To date, the financial market climate has been very difficult for small companies, such as the 
Company. In addition, corporate office costs have been reduced to very low levels. The Company 
will continue to undertake additional measures to further reduce corporate overhead costs.  
 
The Company intends to fund its ongoing working capital activities from equity financing, if 
available. These funds will allow the Company to maintain its reporting issuer status and retain 
key people until a financing is completed. However, there is no assurance this will be completed. 
 
Although the Company has been successful in raising funds to date, there can be no assurance 
that adequate or sufficient funding will be available in the future, or available under terms 
acceptable to the Company.  These circumstances indicate the existence of a material 
uncertainty which may cast significant doubt as to the ability of the Company to meet its business 
plan and obligations as they come due, and accordingly, the appropriateness of the use of the 
accounting principles applied to a going concern. 
 
Significant uncertainty concerning the short and medium term global economic outlook persists.  
The Board of Directors and management of the Company will continue to monitor these 
developments and their effect on the Company’s business. 
 
As at June 30, 2015, the Company had assets of $11,071,725 and a net equity position of 
$10,385,155. This compares with assets of $11,573,662 and a net equity position of $10,745,814 
at December 31, 2014.  The Company has $26,529 of current liabilities and no debt (December 
31, 2014 – $167,807 of liabilities and no debt).  The Company capitalized exploration 
expenditures of $337,354 during the six months ended June 30, 2015 and received proceeds of 
$98,182 for the Pardo Joint Venture.  
 
The Company raises financing for its exploration and acquisition activities.  At June 30, 2015, the 
Company had working capital of $244,218, compared to $815,976 at December 31, 2014, a 
decrease of $571,758, or approximately 70%. The Company had cash and cash equivalents of 
$234,556 at June 30, 2015, compared to $905,429 at December 31, 2014, a decrease of 
$670,873, or approximately 74%.  The decrease in working capital and cash and cash 
equivalents can be attributed to the Company’s exploration expenditures and operating 
expenses. Management is actively pursuing funding options, required to meet the Company's 
requirements on an ongoing basis. 
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On April 1, 2015, the Company announced that Carmelo Marrelli has been appointed to the 
position of Chief Financial Officer (“CFO”) of the Company and Guy Mahaffy has resigned as a 
CFO and a director of the Company. Richard Murphy stepped down from his position of President 
and Chief Executive Officer (“CEO”) effective April 30, 2015. The role of CEO will be assumed by 
Wayne Whymark, the Company's current Executive Chairman. The Company also announced 
that Robert Scott Heatherington has been appointed to the Board of Directors of the Company. 
 
Trends 
 
In light of global economic uncertainty, governments continue to stimulate economic recovery 
through monetary and interest rate intervention. Spot gold prices decreased significantly during 
2013 but have somewhat stabilized during 2014 and 2015 to date in the US$1,100 to $1,250 
range.  
 
Due to the gold price decline, market participants have re-evaluated their positions and are 
exercising far greater discipline, caution and depth of analysis when evaluating current and future 
investment opportunities. Merger and acquisition activity is continuing at a slower rate, share 
prices for precious metal resource and development companies are down, resource funds have 
experienced significant redemptions as investors reallocate their funds, and the ability to raise 
equity financing for exploration projects has been substantially curtailed. As a result, funding for 
junior exploration companies under favourable terms remains difficult in the current economic 
environment resulting in management decisions to modify programs and their time frames for 
completion. See “Risk Factors” below. 
 
Environmental Liabilities 
 
The Company is not aware of any environmental liabilities or obligations associated with its 
mineral property interests. The Company is conducting its operations in a manner that is 
consistent with governing environmental legislation. 
 
Overall Objective 
 
The Company is a junior mineral exploration company with an experienced management team 
engaged in the acquisition and advancement of mineral projects which conform to geological 
models for world class gold deposits and or magmatic sulphide deposits.  The Company is in the 
process of exploring its mineral properties and has not yet determined whether these properties 
contain any economically recoverable mineral reserves.  The success of the Company is 
dependent upon the existence of economically recoverable mineral reserves, the ability of the 
Company to obtain the necessary financing to complete exploration and development of its 
properties, the selling prices of minerals at the time, if ever, that the Company commences 
production from its properties, government policies and regulations and future profitable 
production, or proceeds from the disposition of such properties.  
 
The Company has not discovered economically recoverable mineral reserves.  While discovery of 
ore-bearing structures may result in substantial rewards, it should be noted that few properties 
that are explored are ultimately developed into producing mines.  
 
The Company may also seek to acquire additional mineral resource properties or companies 
holding such properties. The Company notes that mineral exploration in general is uncertain and 
the probability of finding economically recoverable mineral reserves on any one of its early stage 
prospects is low.  However, the probability that one of the many prospects acquired will host 
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economically recoverable mineral reserves is higher.  As a result, the Company believes it is able 
to reduce overall exploration risk by acquiring additional mineral properties. In conducting its 
search for additional mineral properties, the Company may consider acquiring properties that it 
considers prospective based on criteria such as the exploration history of the properties, their 
location, or a combination of these and other factors. Risk factors to be considered in connection 
with the Company’s search for and acquisition of additional mineral properties include the 
significant expenses required to locate and establish economically recoverable mineral reserves, 
the fact that expenditures made by the Company may not result in discoveries of economically 
recoverable mineral reserves, environmental risks, risks associated with land title, the competition 
faced by the Company and the potential failure of the Company to generate adequate funding for 
any such acquisitions. See “Risk Factors” below. 
 
Mineral Exploration Properties 
 
The Company has not yet been determined whether the Company’s properties contain an 
economic mineral reserve. There are no known deposits of minerals on any of the Company’s 
mineral exploration properties and any activities of the Company thereon will constitute 
exploratory searches for minerals. See “Risk Factors” below. 
 
The gold exploration industry is once again in a significant downswing, with serious negative 
investor sentiment and difficulties raising money.  The Company is in a reasonably good financial 
position. However, the Company is taking steps to preserve cash in case the downturn lasts for a 
one year period or longer.   
 
Pardo JV Property 
 
Inventus is the operator of the Pardo JV and holds a 64.5% ownership interest and Endurance 
Gold Corporation (“Endurance”) owns a 35.5% ownership interest. Both Inventus and Endurance 
are funding the 2015 Pardo JV program on a pro rata basis, based on ownership.  As a result, it 
is anticipated that Inventus’s ownership interest in the Pardo JV will be unchanged at the 
completion of the current program.  Inventus’s 100% claims are unencumbered in any way. 
 
On July 22, 2015, the Company announced that the Board of Directors of the Company has 
decided to place the Company's 64.5% interest in the Pardo JV up for sale. In the meantime the 
property will be put on care and maintenance.   
 
Current and Future Plans Related to the Pardo Property 
 
The following table summarizes the Company’s current plans at the Pardo Property, the total 
estimated costs, and total expenditures incurred to date. For more information about expenditures 
incurred by category for the six months ended June 30, 2015, please see “Schedule of Mineral 
Properties and Deferred Exploration Costs” below. 
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Summary of Completed Activities  
(Six Months Ended June 30, 2015) 

(A) 
Spent 

(approx.) Plans for the Project 

(B) 
Planned 

Expenditures 
(approx.) 

2015 winter exploration program, which 
includes: i) diamond drilling, ii) a study on the 
merits of bulk sampling and test mining at the 
Pardo JV property with a cost analysis, iii) 
additional metallurgical test work, and iv) a 
detailed geological analysis of the gold hosting 
sedimentary units intersected in drill core.  
 

$239,200 Care and maintenance until the 
Pardo  JV is sold 

$40,000 (1) 
 

 
 

 

Subtotals $239,200  $40,000 
Total (A+B)   $279,200 

 
(1) Care and maintenance costs estimated to December 31, 2015. 

 
Other initiatives 
 
At the date of this MD&A, Inventus is expanding the search for nearby Paleo-Placer deposits  
in the Pardo area.  In addition to the Company’s existing 100% owned properties, new claims 
have been staked in McNish, Macbeth and McCarthy townships. Also a priority drill target has 
been identified on the existing 100% owned property north of the Pardo JV property.  The 
Company will provide details of its exploration plans, including a budget, for the remainder of the 
2015 field season, after which regular updates on the work will follow.  
 
Technical Disclosure 
 
The technical disclosure under the heading “Mineral Exploration Properties” has been prepared 
under the supervision of Mr. Andy Bite P.Geo., and a “qualified person” within the meaning of 
National Instrument 43-101.  
 
Off-Balance-Sheet Arrangements  
 
As of the date of this MD&A, the Company does not have any off-balance-sheet arrangements 
that have, or are reasonably likely to have, a current or future effect on the financial performance 
or financial condition of the Company, including, and without limitation, such considerations as 
liquidity and capital resources. 
 
Proposed Transactions 
 
There are no proposed transactions of a material nature being considered by the Company other 
than the sale of the Company's 64.5% interest in the Pardo JV. No terms have been set and a 
buyer has not been found.  Due to current market conditions in the mining industry, it is highly 
probable that the project will not be sold in the next twelve months ending June 30, 2016.  The 
Company continues to evaluate properties and corporate entities that it may acquire in the future.  
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Disclosure of Internal Controls 
 
Management has established processes to provide them with sufficient knowledge to support  
representations that they have exercised reasonable diligence to ensure that (i) the unaudited 
condensed consolidated interim financial statements do not contain any untrue statement of 
material fact or omit to state a material fact required to be stated or that is necessary to make a 
statement not misleading in light of the circumstances under which it is made, as of the date of 
and for the periods presented by the unaudited consolidated condensed interim financial 
statements; and (ii) the unaudited condensed consolidated interim financial statements fairly 
present in all material respects the financial condition, financial performance and cash flows of 
the Company, as of the date of and for the periods presented. 
 
In contrast to the certificate required for non-venture issuers under National Instrument 52-109 
Certification of Disclosure in Issuers’ Annual and Interim Filings (“NI 52-109”), the Venture Issuer 
Basic Certificate filed by the Company does not include representations relating to the 
establishment and maintenance of disclosure controls and procedures (“DC&P”) and internal 
control over financial reporting (“ICFR”), as defined in NI 52-109. In particular, the certifying 
officers filing such certificate are not making any representations relating to the establishment and 
maintenance of: 
 
i) controls and other procedures designed to provide reasonable assurance that information 

required to be disclosed by the issuer in its annual filings, interim filings or other reports 
filed or submitted under securities legislation is recorded, processed, summarized and 
reported within the time periods specified in securities legislation; and  

 
ii) a process to provide reasonable assurance regarding the reliability of financial reporting 

and the preparation of unaudited condensed consolidated interim financial statements for 
external purposes in accordance with the issuer’s generally accepted accounting principles 
(IFRS). 
 

The Company’s certifying officers are responsible for ensuring that processes are in place to 
provide them with sufficient knowledge to support the representations they are making in such 
certificate. Investors should be aware that inherent limitations on the ability of certifying officers of 
a venture issuer to design and implement on a cost effective basis DC&P and ICFR as defined in 
NI 52-109 may result in additional risks to the quality, reliability, transparency and timeliness of 
interim and annual filings and other reports provided under securities legislation. 
 
Management of Capital  
 
The Company manages its capital with the following objectives: 
 

• to ensure sufficient financial flexibility to achieve the ongoing business objectives 
including funding of future growth opportunities, and pursuit of accretive acquisitions; and 

• to maximize shareholder return through enhancing the share value. 
 
The Company monitors its capital structure and makes adjustments according to market 
conditions in an effort to meet its objectives given the current outlook of the business and industry 
in general. The Company may manage its capital structure by issuing new shares, repurchasing 
outstanding shares, adjusting capital spending, or disposing of assets. The capital structure is 
reviewed by management and the Board of Directors on an ongoing basis. 
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The Company considers its capital to be equity, comprising share capital, warrants, contributed 
surplus and deficit, which at June 30, 2015, totaled $10,385,155 (December 31, 2014 - 
$10,745,814). 
 
The Company manages capital through its financial and operational forecasting processes. The 
Company reviews its working capital and forecasts its future cash flows based on operating 
expenditures, and other investing and financing activities. The forecast is updated based on 
activities related to its mineral properties. Selected information is provided to the Board of 
Directors.  
 
The Company's capital management objectives, policies and processes have remained 
unchanged during the six months ended June 30, 2015. The Company is not subject to any 
capital requirements imposed by a lending institution or regulatory body, other than Policy 2.5 of 
the TSX Venture Exchange which requires adequate working capital or financial resources of the 
greater of (i) $50,000 and (ii) an amount required in order to maintain operations and cover 
general and administrative expenses for a period of 6 months. As of June 30, 2015, management 
believes it is compliant with known requirements.  
 
Summary of Quarterly Information 
 

Three Months Ended 
 

Total 
Revenue 

$ 

Profit or Loss 

Total 
$ 

Basic and 
Diluted Loss 

Per Share 
$ (9) 

June 30, 2015 - (186,255) (1) (0.00) 
March 31, 2015 -         (229,404) (2)  (0.00) 

December 31, 2014 -         (205,397) (3)  (0.00) 
 September 30, 2014 -         (314,447) (4)  (0.00) 

 June 30, 2014 - (142,640) (5) (0.00) 
March 31, 2014 - (94,596) (6) (0.00)  

 December 31, 2013 - (1,637,569) (7) (0.03)  
September 30, 2013 -             (176,944) (8) (0.00)  

 
Notes: 
 

(1) Net loss of $186,255 includes office and general of $89,654, professional fees of $32,501, 
amortization of $1,855, project generation and evaluation of $6,798, loss on sale of 
equipment of $447 and stock-based compensation of $55,000. 

(2) Net loss of $229,404 includes office and general of $192,074, professional fees of 
$11,239, amortization of $3,566, project generation and evaluation of $1,420 and 
impairment of equipment of $21,105.  

(3) Net loss of $205,397 includes office and general of $230,357, professional fees of 
$80,112, amortization of $3,829, project generation and evaluation of $1,607, stock-
based compensation of ($98,166), write down of deferred exploration costs of $47,809 
and impairment loss on investments of $76,757. These amounts are offset by interest 
income of $54,414 and finance income of $11,755. 
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(4) Net loss of $314,447 includes office and general of $159,832, professional fees of $4,469, 
amortization of $4,546, project generation and evaluation of $24,319 and stock-based 
compensation of $296,000. These amounts are offset by interest income of $4,236, 
finance income of $12,077, proceeds received in excess of carrying value of $154,361 
and deferred income tax recover of $4,045. 

(5) Net loss of $142,640 includes office and general of $98,661, professional fees of $10,599, 
amortization of $3,483, project generation and evaluation of $63,064, write-down of 
deferred exploration costs of $14,670 and stock-based compensation of $31,000. These 
amounts are offset by interest income of $5,264, finance income of $19,334 and deferred 
income tax recovery of $54,239. 
 

(6) Net loss of $94,596 includes office and general of $124,453, professional fees of $742, 
project generation and evaluation of $26,532 and amortization of $3,461. These amounts 
are offset by interest income of $7,152, finance income of $19,334 and income tax 
recovery of $34,106. 
 

(7) Net loss of $1,637,569 includes office and general of $124,400, professional fees of 
$31,857, project generation and evaluation of $25,974, amortization of $1,311, 
impairment loss on investments of $2,006,032 and part XII.6 tax of $1,011. These 
amounts were offset by interest income of $6,215 and deferred income tax recovery of 
$603,162. 
 

(8) Net loss of $176,944 includes office and general of $79,821, professional fees of $417, 
amortization of $4,510, project generation and evaluation of $246, write-down of deferred 
exploration costs of $53,358 and stock-based compensation of $125,000. These 
amounts were offset by interest income of $2,132, finance income of $19,334, flow-
through share premium income of $14,962 and deferred income tax recovery of $49,980. 

 
(9) Per share amounts are rounded to the nearest cent, therefore aggregating quarterly 

amounts may not reconcile to year-to-date per share amounts. 
 
Discussion of Operations 
 
Six months ended June 30, 2015, compared with six months ended June 30, 2014 
 
The Company’s net loss totaled $415,659 for the six months ended June 30, 2015, with basic and 
diluted loss per share of $0.00. This compares with a net loss of $237,236 with basic and diluted 
loss per share of $0.00 for the six months ended June 30, 2014. The increase in net loss of 
$178,423 was principally because: 
 

• Office and general expenses increased to $281,728 for the six months ended June 30, 
2015 (six months ended June 30, 2014 - $223,114). Included in office and general 
expenses for the six months ended June 30, 2015, is total salaries and benefits of 
$191,203 (six months ended June 30, 2014 - $131,467).  
 

• Professional fees increased to $43,740 for the six months ended June 30, 2015 (six 
months ended June 30, 2014 - $11,341). The increase was primarily due to higher 
support costs for the Company’s operations.  
 

• Loss on sale of equipment increased to $447 for the six months ended June 30, 2015 (six 
months ended June 30, 2014 - $nil). The increase was due to the sale of office 
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equipment during the six months ended June 30, 2015 for gross proceeds of $1,100 
compared to $nil in the comparative period. 
 

• Stock-based compensation increased to $55,000 during the six months ended June 30, 
2015, compared to $31,000 during the six months ended June 30, 2014. This increase is 
due to the grant of 1,605,000 options during the six months ended June 30, 2015 
compared to 575,000 during the six months ended June 30, 2014.  

 
• Interest income decreased to $nil during the six months ended June 30, 2015, compared 

to $12,416 during the six months ended June 30, 2014.  This decrease is due to the 
Company’s use of its cash and GIC balances in order to fund exploration and 
administration. 

 
• Impairment of equipment increased to $21,105 during the six months ended June 30, 

2015, compared to $nil during the six months ended June 30, 2014. This increase is due 
to the impairment of vehicles of the Company during the six months ended June 30, 
2015. 
 

• Income tax recovery decreased to $nil during the six months ended June 30, 2015, 
compared to $88,345 during the six months ended June 30, 2014. 

 
• All other expenses related to general working capital. 

 
Three months ended June 30, 2015, compared with three months ended June 30, 2014 
 
The Company’s net loss totaled $186,255 for the three months ended June 30, 2015, with basic 
and diluted loss per share of $0.00. This compares with a net loss of $142,640 with basic and 
diluted loss per share of $0.00 for the three months ended June 30, 2014. The increase in net 
loss of $43,615 was principally because: 
 

• Office and general expenses decreased to $89,654 for the three months ended June 30, 
2015 (three months ended June 30, 2014 - $98,661). Included in office and general 
expenses for the three months ended June 30, 2015, is total salaries and benefits of 
$61,901 (three months ended June 30, 2014 - $55,694).  
 

• Professional fees increased to $32,501 for the three months ended June 30, 2015 (three 
months ended June 30, 2014 - $10,599). The increase was primarily due to higher 
support costs for the Company’s operations.  
 

• Loss on sale of equipment increased to $447 for the three months ended June 30, 2015 
(three months ended June 30, 2014 - $nil). The increase was due to the sale of office 
equipment during the three months ended June 30, 2015 for gross proceeds of $1,100 
compared to $nil in the comparative period. 
 

• Stock-based compensation increased to $55,000 during the three months ended June 
30, 2015, compared to $31,000 during the three months ended June 30, 2014. This 
increase is due to the grant of 1,605,000 options during the three months ended June 30, 
2015 compared to 575,000 during the three months ended June 30, 2014.  

 
• Interest income decreased to $nil during the three months ended June 30, 2015, 

compared to $5,264 during the three months ended June 30, 2014.  This decrease is due 
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to the Company’s use of its cash and GIC balances in order to fund exploration and 
administration. 
 

• Income tax recovery decreased to $nil during the three months ended June 30, 2015, 
compared to $54,239 during the three months ended June 30, 2014. 

 
• All other expenses related to general working capital. 

 
Liquidity and Capital Resources 
 
The activities of the Company, principally the acquisition and exploration of properties prospective 
for precious metals, are financed through the completion of equity transactions such as equity 
offerings and the exercise of stock options and warrants. There is no assurance that future equity 
capital will be available to the Company in the amounts or at the times desired by the Company 
or on terms that are acceptable to it, if at all. See “Risk Factors” below. 
 
The Company has no operating revenues and therefore must utilize its current cash reserves, 
funds obtained from the exercise of warrants and stock options and other financing transactions 
to maintain its capacity to meet ongoing operating activities. As of June 30, 2015, the Company 
had 85,183,806 common shares issued and outstanding, 14,941,666 warrants outstanding that 
would raise $2,417,083 if exercised in full and 6,640,000 stock options outstanding that would 
raise $918,850 if exercised in full. This is not anticipated in the immediate future. See “Trends” 
above. 
 
Accounts payable and accrued liabilities decreased to $26,529 at June 30, 2015, compared to 
$167,807 at December 31, 2014, and consist of amounts that are to be extinguished in due 
course. The Company’s cash and cash equivalents as of June 30, 2015, is sufficient to pay these 
liabilities. 
 
Cash used in operating activities was $432,801 for the six months ended June 30, 2015. 
Operating activities were affected by a net change in non-cash working capital balances of 
$99,115 because of a decrease in accounts payable and accrued liabilities of $141,278, a 
decrease of amounts receivable of $26,535 and a decrease of prepaid expenses and other 
current assets of $15,628. The Company also recorded amortization of $5,421, stock-based 
compensation of $55,000, loss on sale of equipment of $447 and impairment of equipment of 
$21,105.   
 
Cash used for investing activities for the six months ended June 30, 2015, was $337,354 for 
deferred exploration costs incurred which was offset by proceeds received from Endurance in the 
amount of $98,182 and proceeds from sale of equipment of $1,100.  
 
The Company did not incur any cash flow expenditures relating to financing activities during the 
six months ended June 30, 2015. 
 
The Company’s liquidity risk from financial instruments is minimal as excess cash is held in 
current bank accounts. 
 
While the Company has no source of revenue, it believes it has sufficient cash resources to meet 
its administrative overhead and maintain its mineral investments for the next year, depending on 
future events. The Company estimates its administrative overhead for fiscal 2015 to amount to 
$450,000 and $40,000 for its exploration activities, including care and maintenance costs for the 
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Pardo JV.  In order to meet future expenditures and cover administrative and exploration costs 
beyond that point, the Company may need to raise additional financing. Although the Company 
has been successful in raising funds to date, there can be no assurance that adequate funding 
will be available in the future, or under terms favourable to the Company.  See “Risk Factors” 
below and “Caution Regarding Forward-Looking Statements” above. 
 
At the date hereof, the Company’s consolidated cash and cash equivalents balance has 
diminished further as a result of normal business operations and management is deferring all 
payments, to the extent practical. 
 
Transactions with Related Parties 
 
Related parties include the Board of Directors, close family members and enterprises that are 
controlled by these individuals as well as certain persons performing similar functions. 
 
The noted transactions below are in the normal course of business and are measured at the 
exchange amount, as agreed to by the parties, and approved by the Board of Directors in strict 
adherence to conflict of interest laws and regulations. 
 
Salaries paid, or otherwise accrued, to key management personnel (defined as the CEO, the 
former CFO, and the Chairman of the Company) for the three and six months ended June 30, 
2015 totaled $41,250 and $144,719, respectively (three and six months ended June 30, 2014 - 
$103,125 and $206,250, respectively). 
 
During the three and six months ended June 30, 2015, the Company paid professional fees and 
disbursements of $9,055 (three and six months ended June 30, 2014 - $nil) to Marrelli Support 
Services Inc. (“Marrelli Support”), an organization of which Carmelo Marrelli is president. Carmelo 
Marrelli is the CFO of the Company. These services were incurred in the normal course of 
operations for general accounting and financial reporting matters. All services were made on 
terms equivalent to those that prevail with arm’s length transactions. As at June 30, 2015, Marrelli 
Support was owed $nil (December 31, 2014 - $nil) and these amounts were included in accounts 
payable and accrued liabilities. 
 
During the three and six months ended June 30, 2015, the Company paid professional fees and 
disbursements of $5,263 (three and six months ended June 30, 2014 - $nil) to DSA Corporate 
Services Inc. (“DSA”), an organization of which Carmelo Marrelli controls. Carmelo Marrelli is also 
the corporate secretary and sole director to DSA. These services were incurred in the normal 
course of operations of corporate secretarial matters. All services were made on terms equivalent 
to those that prevail with arm’s length transactions. As at June 30, 2015, DSA was owed $1,803 
(December 31, 2014 - $nil) and these amounts were included in accounts payable and accrued 
liabilities. 
 
Stock-based compensation issued to key management personnel for the three and six months 
ended June 30, 2015 was valued at $41,293 (three and six months ended June 30, 2014 - $nil). 
 
To the knowledge of the directors and officers of the Company, as at June 30, 2015, no person or 
corporation beneficially owns or exercises control or direction over common shares of the 
Company carrying more than 10% of the voting rights attached to all the common shares of the 
Company other than Robert R. McEwen that controls 15,375,000 common shares or 
approximately 18.05% of the shares outstanding. 
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Recent Accounting Pronouncements 
 
The accounting pronouncements detailed in this note have been issued but are not yet effective. 
The Company has not early adopted any of these standards and is currently evaluating the 
impact, if any, that these standards might have on its consolidated financial statements.  
 
IFRS 9 - Financial Instruments ("IFRS 9") was issued by the IASB in July 2014 and will replace 
IAS 39 - Financial Instruments: Recognition and Measurement ("IAS 39"). IFRS 9 uses a single 
approach to determine whether a financial asset is measured at amortized cost or fair value, 
replacing the multiple rules in IAS 39. The approach in IFRS 9 is based on how an entity 
manages its financial instruments in the context of its business model and the contractual cash 
flow characteristics of the financial assets. Most of the requirements in IAS 39 for classification 
and measurement of financial liabilities were carried forward unchanged to IFRS 9. The new 
standard also requires a single impairment method to be used, replacing the multiple impairment 
methods in IAS 39. A new hedge accounting model is introduced and represents a substantial 
overhaul of hedge accounting which will allow entities to better reflect their risk management 
activities in the financial statements. The most significant improvements apply to those that hedge 
non-financial risk, and so these improvements are expected to be of particular interest to non-
financial institutions. 
 
The effective date of IFRS 9 was deferred to years beginning on or after January 1, 2018. Earlier 
application is permitted. 
 
Outlook 
 
Although there can be no assurance that additional funding will be available to the Company, 
management is of the opinion that the gold price will be favourable, and hence it may be possible 
to obtain additional funding for its projects. 
 
Notwithstanding, the Company is mindful that the gold price could fall with little or no warning.  
Accordingly, its plans for the near term are to monitor market fundamentals and to ensure that the 
Company is well positioned to weather any possible resurgence of a market downturn.  Currently, 
access to capital to fund small exploration companies is difficult. See “Risk Factors”. 
 
Financial Risk Factors 
 
The Company is exposed to credit risk, market risk (consisting of interest rate risk, currency risk, 
and other price risk), and liquidity risk. 
 
Credit Risk 
 
The financial instruments that potentially subject the Company to a significant concentration of 
credit risk consist primarily of cash and cash equivalents. The Company mitigates its exposure to 
credit loss by placing its cash with major financial institutions 
 
Market Risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in the market prices and consists of two types of risk: interest rate risk and 
other currency risk. 
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(i) Interest rate risk arises because of changes in market interest rates. The 
Company’s cash and cash equivalents are subject to minimal risk of changes in 
value and are readily convertible into cash. 

(ii) Currency risk arises because of changes in foreign exchange rates. The currency 
risk in the US subsidiary is immaterial. 

 
Liquidity Risk 

Liquidity risk is the risk that the Company will not be able to meet its obligations associated with 
financial liabilities as they come due. The Company’s investment policy is to invest its excess 
cash in high-grade investment securities with varying terms to maturity, selected with regard to 
the expected timing of expenditures for continuing operations. Accounts payable and accrued 
liabilities are all current. The Company monitors its liquidity position and budgets future 
expenditures, in order to ensure that it will have sufficient capital to satisfy liabilities as they come 
due. 

As at June 30, 2015, the Company has accounts payable and accrued liabilities of $26,529 
(December 31, 2014 - $167,807) due within 12 months and has cash and cash equivalents of 
$234,556 (December 31, 2014 - $905,429) to meet its current obligations.  As a result, the 
Company has minimal liquidity risk. 

 
Share Capital 
 
As at the date of this MD&A, the Company had 85,183,806 issued and outstanding common 
shares. 
 
Warrants outstanding for the Company as at the date of this MD&A were as follows: 
 

Warrants 
Expiry 
Date 

Exercise 
Price 

350,000 September 12, 2015 $0.15 
183,333 September 12, 2015 $0.20 

4,575,000 December 21, 2015 $0.15 
6,500,000 September 12, 2017 $0.15 
3,333,333 September 12, 2017 $0.20 

14,941,666   
 
Stock options outstanding for the Company as at the date of this MD&A were as follows: 
 

Stock 
Options 

Expiry 
Date 

Exercise 
Price 

2,485,000 August 16, 2016 $0.11 
250,000 May 14, 2017 $0.15 
250,000 June 9, 2017 $0.15 

2,050,000 July 31, 2017 $0.20 
1,605,000 May 26, 2020 $0.10 
6,640,000   
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Investment in Canadian Continental Exploration Corp. 
 
During the third quarter of 2014, the Company executed an amendment to an Asset Purchase 
Agreement with Canadian Continental Exploration Corp. (“Canadian Continental”), which was 
previously announced December 17, 2012.   Pursuant to that amendment, the outstanding 
deferred proceeds owing by Canadian Continental of $900,000 have been settled by Canadian 
Continental as follows:  
 

• A payment of $50,000 cash to the Company; and  
• The issuance of 3,400,000 common shares of Canadian Continental at a price of $0.25 

per share. 
 
As a result of this issuance of common shares of Canadian Continental, the Company now owns 
a total of 7,150,000 common shares, representing a 21% stake in Canadian Continental.   The 
Company also owns 5,000,000 warrants of Canadian Continental exercisable at $0.50 and a 
0.5% royalty on future production from Canadian Continental’s El Alto property in Chile.  
 
Risk Factors 
 
The Company’s business of mineral exploration has a high level of inherent risk associated with 
it.   Although the Company is optimistic about the potential of its properties, there is no guarantee 
that any further mineral deposits will be identified or that, if further deposits are identified, it will be 
economically feasible to put them into production.  The Company’s exploration activities may also 
be affected by changes in environmental and other governmental regulation.  
 
Additional information relating to risks associated with the Company’s business activities are 
detailed under the heading “Risk Factors” in the Company’s prospectus dated August 21, 2007, 
which is available on SEDAR at www.sedar.com.  
 
Additional Disclosure for Venture Issuers Without Significant Revenue 
 
Office and General Expenses 
 

Detail Three Months 
Ended 

June 30, 2015 
($) 

Three Months 
Ended 

June 30, 2014 
($) 

Six Months 
Ended 

June 30, 2015 
($) 

Six Months 
Ended 

June 30, 2014 
($) 

Salaries and benefits 61,901 55,694 191,203 131,467 

Transfer agent and filing fees 9,211 10,091 21,884 22,790 

Travel (3,642) 11,097 9,495 23,763 

Marketing 376 3,320 6,974 10,877 

Other administrative and general 21,808 18,459 52,172 34,217 

Total 89,654 98,661 281,728 223,114 
 
Additional measures have been undertaken or are under consideration to further reduce 
corporate overhead. 
 

http://www.sedar.com/
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Additional Information 
 
Additional information regarding the Company is available on SEDAR at www.sedar.com. 
 
Subsequent Events 
 
(i) On July 22, 2015, the Company announced that the Board of Directors of the Company has 
decided to place the Company’s 64.5% interest in the Pardo JV property up for sale. In the 
meantime the property will be put on care and maintenance. The Company will retain its status as 
operator of the Pardo JV.  As of the date of this MD&A, the Company does not have a buyer for 
the Pardo JV and due to current market conditions in the mining industry, it is highly probable that 
the project will not be sold in the next twelve months ending June 30, 2016. 
 
(ii) On August 19, 2015, TSXV consented to extend the term of a total of 9,833,333 warrants for 
an additional two years. 6,500,000 warrants were originally issued on September 12, 2013 and 
are exercisable at $0.15 per share until September 12, 2015, and 3,333,333 warrants were 
originally issued on September 12, 2013 and are exercisable at $0.20 per share until September 
12, 2015. The exercise prices for the warrants will remain the same. 

http://www.sedar.com/
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Schedule of Mineral Properties and Deferred Exploration Costs 
 
The total exploration and evaluation expenditures of the Company for the six months ended June 
30, 2015 were for the following properties: 
 

 

   
Grigg/Stobie 

$ 

Four 
Corners 

$ 
Pardo 

$ 

 
Total 

$ 

Balance, December 31, 2014  1 1 8,043,202 8,043,204 
Exploration expenditures:      
 Analysis  - - 26,118 26,118 
 Consulting services  - - 37,765 37,765 
 Drilling  - - 75,007 75,007 
 Field office - - 22,273 22,273 
 Field supplies and consumables - - 26,952 26,952 
 Wages and benefits - - 98,546 98,546 
 Travel, consumables and 

accommodation 
Recovered from JV partner 
Research support 

- 
- 

- 
- 

16,338 
(98,182) 

34,355 

16,338 
(98,182) 

34,355 

   - - 239,172 239,172 
       
       
Balance, June 30, 2015  1 1 8,282,374      8,282,376 
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