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Introduction 

 

The following interim Management's Discussion & Analysis ("MD&A") of Inventus Mining Corp. 

("Inventus" or the "Company") for the three and six months ended June 30, 2022, has been 

prepared to provide material updates to the business operations, liquidity and capital resources of 

the Company since its last annual management's discussion & analysis, being the Management's 

Discussion & Analysis ("Annual MD&A") for the fiscal year ended December 31, 2021. 

 

This MD&A has been prepared in compliance with section 2.2.1 of Form 51-102F1, in accordance 

with National Instrument 51-102 – Continuous Disclosure Obligations. This discussion should be 

read in conjunction with the Company's Annual MD&A, audited annual consolidated financial 

statements for the years ended December 31, 2021, and December 31, 2020, together with the 

notes thereto, and unaudited condensed interim consolidated financial statements for the three and 

six months ended June 30, 2022, together with the notes thereto. Results are reported in Canadian 

dollars unless otherwise noted. The Company's financial statements and the financial information 

in this MD&A are prepared according to International Financial Reporting Standards ("IFRS") as 

issued by the International Accounting Standards Board and interpretations of the IFRS 

Interpretations Committee. The unaudited condensed interim consolidated financial statements 

have been prepared according to International Standard 34, Interim Financial Reporting. 

Accordingly, the information contained herein is presented as of August 24, 2022, unless otherwise 

indicated. 

 

For the purposes of preparing this MD&A, management, in conjunction with the Board of Directors, 

considers the materiality of information. Information is considered material if: (i) such information 

results in, or would reasonably be expected to result in, a significant change in the market price or 

value of the Company’s common shares; (ii) there is a substantial likelihood that a reasonable 

investor would consider it important in making an investment decision; or (iii) it would significantly 

alter the total mix of information available to investors. Management, in conjunction with the Board 

of Directors, evaluates materiality with reference to all relevant circumstances, including potential 

market sensitivity. 

 
Further information about the Company and its operations is available on the Company’s website 
www.inventusmining.com or www.sedar.com. 

 

Caution Regarding Forward-Looking Statements 

 

This MD&A contains certain forward-looking information and forward-looking statements, as 

defined in applicable securities laws (collectively referred to herein as "forward-looking statements"). 

These statements relate to future events or the Company's future performance. All statements 

other than statements of historical fact are forward-looking statements. Often, but not always, 

forward-looking statements can be identified by the use of words such as "plans", "expects", "is 

expected", "budget", "scheduled", "estimates", "continues", "forecasts", "projects", "predicts", 

"intends", "anticipates" or "believes", or variations of, or the negatives of, such words and phrases, 

or state that certain actions, events or results "may", "could", "would", "should", "might" or "will" be 

taken, occur or be achieved. Forward-looking statements involve known and unknown risks, 

uncertainties, and other factors that may cause actual results to differ materially from those 

anticipated in such forward-looking statements. The forward-looking statements in this MD&A 

speak only as of the date of this MD&A or as of the date specified in such statement. The following 

http://www.inventusmining.com/
http://www.sedar.com/
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table outlines certain significant forward-looking statements in this MD&A and provides the material 

assumptions used to develop such forward-looking statements and material risk factors that could 

cause actual results to differ materially from the forward-looking statements. 

 

Forward-looking statements Assumptions Risk factors 

The Company will be able to 
continue its business activities. 

The Company has anticipated all 
material costs and operating 
activities, and such costs and 
activities will be consistent with the 
Company's current expectations; 
the Company will be able to obtain 
equity funding when required. 

Unforeseen costs to the Company will 
arise; any particular operating cost 
increases or decreases from the date of 
the estimation; and capital markets are 
not favourable for funding, resulting in 
the Company not being able to obtain 
financing when required or on 
acceptable terms. 

The Company will be able to 
carry out anticipated business 
plans. 

The Company's operating 
activities for the twelve months 
ending June 30, 2023, will be 
consistent with the Company's 
current expectations. 

Sufficient funds not being available; 
increases in costs; the Company may 
be unable to retain key personnel; 
government regulations will change in a 
negative manner towards exploration 
activities for junior mining companies. 

 

Inherent in forward-looking statements are risks, uncertainties, and other factors beyond the 

Company's ability to predict or control. Please refer to those risk factors referenced in the "Risk 

Factors" section below. Readers are cautioned that the above chart does not contain an exhaustive 

list of the factors or assumptions that may affect the forward-looking statements and that the 

assumptions underlying such statements may prove to be incorrect. Actual results and 

developments are likely to differ, maybe materially, from those expressed or implied by the forward- 

looking statements contained in this MD&A. 

 

Forward-looking statements involve known and unknown risks, uncertainties and other factors that 

may cause the Company's actual results, performance or achievements to be materially different 

from any of its future results, performance or achievements expressed or implied by forward-looking 

statements. All forward-looking statements herein are qualified by this cautionary statement. 

Accordingly, readers should not place undue reliance on forward-looking statements. The 

Company undertakes no obligation to update publicly or otherwise revise any forward-looking 

statements whether as a result of new information or future events or otherwise, except as may be 

required by law. If the Company does update one or more forward-looking statements, no inference 

should be drawn that it will make additional updates concerning those or other forward-looking 

statements unless required by law. 

 

Qualified Person 

 

The Qualified Person responsible for the technical geological content of this MD&A is Wesley 

Whymark, P. Geo., the Company’s Vice President Exploration, who has reviewed and approved 

the technical disclosure in this MD&A on behalf of the Company.  
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Description of Business 

 

The principal business of the Company is the acquisition and advancement of mineral exploration 

projects. Our principal assets are a 100% interest in the Pardo Paleoplacer Gold Project (“Pardo”) 

and the Sudbury 2.0 gold-cobalt project (“Sudbury 2.0”) located northeast of Sudbury.  

 

Operational Highlights  

 

Corporate 

 

On January 5, 2022, the Company announced an exploration update and 2021 review for its 100% 

owned Sudbury 2.0 and Pardo projects and the start of drilling at Cobalt Hill. 

 

On January 18, 2022, the Company received cash proceeds of $884,000 from the exercise of 

5,199,422 warrants at $0.17 per shares. 

 

On February 1, 2022, the Company provided a progress report on drilling at Cobalt Hill and the 

Pardo bulk sample. 

 

On March 10, April 11, June 7, and June 13, 2022, the Company announced assay results from 

drilling at Cobalt Hill, part of the 100% owned Sudbury 2.0 project. 

 

On June 29, 2022, the Company announced a non-brokered private placement for up to 3,500,000 

critical mineral flow-through units of the Company (“CMFT Unit”) at a price of $0.15 per CMFT Unit 

and additionally up to 4,500,000 units of the Company (“Unit”) at a price of $0.105 per Unit, for total 

gross proceed of up to $997,500 (the “Offering”). 

 

Each CMFT Unit will consist of one (1) common share of the Company to be issued as a “flow-

through share” within the meaning of the Income Tax Act (Canada) (“CMFT Share”) and one-half 

(0.5) of a share purchase warrant. Each whole warrant (a “CMFT Warrant”) shall entitle the holder 

to purchase one (1) common share of the Company (a “CMFT Warrant Share”) at a price of $0.24 

per CMFT Warrant Share until the date which is twenty-four (24) months following the closing of 

the Offering. 

 

Each Unit will consist of one (1) common share of the Company and one-half (0.5) of a share 

purchase warrant. Each full warrant (a “Warrant”) entitles the holder to purchase one (1) common 

share of the Company (a “Warrant Share”) at a price of $0.17 per Warrant Share until the date 

which is twenty-four (24) months following the Closing of the Offering. 

 

Proceeds from the sale of CMFT Shares will be used to explore for critical minerals (including cobalt, 

nickel, copper, platinum, and palladium) on the Company’s Sudbury 2.0 project and will be used to 

incur “Canadian exploration expenses” as defined in subsection 66.1(6) of the Income Tax Act and 

“flow-through mining expenditures” as defined in subsection 127(9) of the Income Tax Act. Such 

proceeds will be renounced to the subscribers with an effective date not later than December 31, 

2022, in the aggregate amount of not less than the total amount of gross proceeds raised from the 

issue of CMFT Shares. Subscribers of CMFT Units are eligible for the new enhanced Critical 

Minerals Exploration Tax Credit of 30% (compared to 15% for normal flow-through Federal tax 

deductions). Other proceeds of the Offering will be used to advance bulk sampling and resource 

estimation at the Pardo Project, and for general corporate purposes. 
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On August 23, 2022, the Company reported that it has terminated the previously announced 

Offering, announced on June 23, 2022. Management is currently working on an alternative 

financing arrangement. 

 

On June 30, 2022, the Company had a deficiency working capital of $874,410 compared to a 

working capital of $78,734 on December 31, 2021, a decrease of $953,144. The Company had 

cash of $19,782 on June 30, 2022, compared to $437,370 on December 31, 2021, a decrease of 

$417,588. The decrease in cash and working capital resulted in funding operating activities offset 

with funds raised from warrants exercised, the sale of short-term investments, and provisional 

payments on sales of gold concentrates produced from the Pardo bulk sample. 
 

Subsequent Events 

 

In July 2022, the Company received $290,543 of additional proceeds from sales of metal produced 

from the Pardo bulk sample; final proceeds from settlement are expected in October 2022. 

 

Trends 

 

Gold prices 

 

During property acquisition, exploration, and financial planning, management monitors gold 

demand and supply balances as well as price trends. In addition to monitoring gold prices, 

management also monitors financing activities in the Junior Mining Sector as this represents the 

sector in which Inventus operates. The following table highlights the comparative gold prices which 

Inventus monitors. 

 

Summary of Gold Prices 

Current Prices with Comparative (2018 – June 30, 2022) 

 

Commodities 

June 30, 

2021  

(USD) 

 

2021  

(USD) 

 

2020  

(USD) 

 

2019  

(USD) 

 

2018  

(USD) 

Gold ($/oz) 1,800.60 1,805.90 1,887.60 1,516.80 1,280.40 

 

COVID-19 

 

Due to the worldwide COVID-19 outbreak, material uncertainties may come into existence that 

could influence managements going concern assumption. Management cannot accurately predict 

the future impact COVID-19 may have on: 

 

• Global gold prices; 

• Demand for gold and the ability to explore for gold; 

• The severity and the length of potential measures taken by governments to manage the 

spread of the virus, and their effect on labour availability and supply lines; 

• Availability of government supplies, such as water and electricity; 

• Purchasing power of the Canadian dollar; or 

• Ability to obtain funding. 
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At the date of this MD&A, the Canadian Federal and Ontario provincial governments have not 

introduced measures that impede the activities of Inventus. Management believes the business will 

continue and accordingly the current situation bears no impact on management’s going concern 

assumption. However, it is not possible to reliably estimate the length and severity of these 

developments and the impact on the financial results and condition of Inventus in future periods. 

 

Apart from these factors and the risk factors noted under the heading “Risk Factors”, management 

is not aware of any other trends, commitments, events, or uncertainties that would have a material 

effect on the Company’s business, financial condition, or results of operations. 

 

Disclosure of Internal Controls 

 

Management has established processes to provide them with sufficient knowledge to support 

representations that they have exercised reasonable diligence to ensure that (i) the consolidated 

financial statements do not contain any untrue statement of a material fact or omit to state a material 

fact required to be stated or that is necessary to make a statement not misleading in light of the 

circumstances under which it is made, as of the date of and for the periods presented by the 

consolidated financial statements; and (ii) the consolidated financial statements fairly present in all 

material respects the financial condition, financial performance and cash flows of the Company, as 

of the date of and for the periods presented. 

 

In contrast to the certificate required for non-venture issuers under National Instrument 52-109 

Certification of Disclosure in Issuers’ Annual and Interim Filings (“NI 52-109”), the Venture Issuer 

Basic Certificate filed by the Company does not include representations relating to the 

establishment and maintenance of disclosure controls and procedures (“DC&P”) and internal 

control over financial reporting (“ICFR”), as defined in NI 52-109. In particular, the certifying officers 

filing such certificate are not making any representations relating to the establishment and 

maintenance of: 

 

i) controls and other procedures designed to provide reasonable assurance that 

information required to be disclosed by the issuer in its annual filings, interim filings, or 

other reports filed or submitted under securities legislation is recorded, processed, 

summarized, and reported within the time periods specified in securities legislation; and 

 

ii) a process to provide reasonable assurance regarding the reliability of financial reporting 

and the preparation of consolidated financial statements for external purposes according 

to the issuer’s generally accepted accounting principles (IFRS). 

 

The Company's certifying officers are responsible for ensuring that processes are in place to 

provide them with sufficient knowledge to support the representations they are making in such a 

certificate. Investors should be aware that inherent limitations on the ability of certifying officers of 

a venture issuer to design and implement on a cost-effective basis DC&P and ICFR as defined in 

NI 52-109 may result in additional risks to the quality, reliability, transparency, and timeliness of 

interim and annual filings and other reports provided under securities legislation. 
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Mineral Exploration Properties 

 

The Company has not yet determined whether the Company's properties contain an economic 

mineral reserve. There are no known reserves of minerals on any of the Company's mineral 

exploration properties and any activities of the Company thereon will constitute exploratory 

searches for minerals. See "Risk Factors" below. 

 

Pardo Activities 

 

The following table summarizes the Company's current plans at Pardo, the total expenditures 

incurred, and the total estimated costs for the six months ended June 30, 2022. 

 

 

 

 

 

 

Plans for the project in 2022 

 

Spent to  

June 30, 

2022 

(approx.) 

 

Planned 

Expenditures 

for Fiscal 2022 

(approx.) 

Complete Phase 1 (5,000 tonnes) of the planned 50,000 

tonne bulk sample at Pardo. Conduct exploration activities, 

including pit sampling, diamond drilling, and metallurgical 

testing. Advance modeling required for an initial mineral 

resource estimate for the project, and update the technical 

report. Planned expenditures are net of revenue expected 

from gold produced from the ongoing bulk sample. 

$537,100 Between 

$500,000 and 

$650,000 

 

 

Q1 Q2 2022 Highlights: 

 

Work on the Pardo 007 Zone bulk sample, which commenced in November 2021, continued in Q1 

2022 with the trucking of crushed mineralized material from the project site to the Redstone Mill 

near Timmins.  

 

Milling of the mineralized material was completed by February 25th and two concentrates were 

produced (gravimetric and flotation). These concentrates were marketed to 3rd party smelters for 

further processing into refined gold. There were delays in selling concentrates due to global supply 

chain disruptions, time required to receive assays, and lengthy commercial negotiations with 

potential buyers. 

 

Contracts for the sale of the gravimetric and flotation concentrates were signed in April and July 

2022, respectively. In April 2022, a provisional payment for the sale of gold contained in the 

gravimetric concentrate in the amount of $598,254 was received by Inventus. 

 

Sudbury 2.0 Exploration Activities 

 

The following table summarizes the Company's current plans at Sudbury 2.0 Project, the total 

expenditures incurred, and the total estimated costs for the six months ended June 30, 2022. 
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Plans for the project in 2022 

Spent to  

June 30, 

2022 

(approx.) 

Planned  

Expenditures  

for Fiscal 2022 

(approx.) 

Exploration during Q1 2022 focused on a 4,200-

metre diamond drilling program at the Cobalt Hill 

Zone and advancing a surface geophysical survey 

at the Rathbun target. During Q2 work focused on 

logging and processing the core samples from 

Cobalt Hill and prospecting and mapping at the 

Dorland Prospect. During the rest of 2022 activities 

will include surface prospecting, mapping and 

sampling, and mechanical trenching, and additional 

drilling. 

$1,108,000 Between  

$1,000,000 and 

$2,000,000 

 

Exploration updates on the Sudbury 2.0 project were provided on January 5, February 1, March 

10, April 11, June 7, and June 13 of 2022. These news releases are available of the Company 

website http://www.inventusmining.com/news and on SEDAR. 

 

Q1 Q2 2022 Highlights: 

 

Drilling at the Cobalt Hill Zone encountered significant amounts of gold and cobalt over wide 

intersections, selected highlights from the 13 holes completed during the program included: 

 

Hole CH-22-5A:  111.5 m of 0.8 g/t Au, 447 ppm Co (1.4 g/t AuEq1) 

   incl. 0.6 m of 2.2 g/t Au, 3,350 ppm Co (6.9 g/t AuEq) 

   incl. 2.7 m of 1.1 g/t Au, 1,468 ppm Co (3.1 g/t AuEq) 

 

Hole CH-22-06  37.1 m of 1.3 g/t Au, 261 ppm Co (1.6 g/t AuEq) 

   incl. 0.8 m of 7.5 g/t Au, 2,520 ppm Co (10.8 g/t AuEq) 

 

Hole CH-22-07  64.4 m of 0.6 g/t Au, 460 ppm Co (1.3 g/t AuEq) 

   Incl. 16.9 m of 1.2 g/t Au, 693 ppm Co (2.1 g/t AuEq) 

 

Hole CH-22-10  38.8 m of 0.7 g/t Au, 264 ppm Co (1.1 g/t AuEq) 

   incl. 7.0 m of 2.3 g/t Au, 573 ppm Co (3.3 g/t AuEq) 

 

Hole CH-22-11  97.5 m of 0.9 g/t Au, 217 ppm Co (1.2 g/t AuEq) 

   incl. 5.5 m of 2.6 g/t Au, 738 ppm Co (3.7 g/t AuEq) 

   incl. 3.3 m of 6.2 g/t Au, 460 ppm Co (6.8 g/t AuEq) 

 

Notes: 

 
1 AuEq calculated using April 5th, 2022, spot price of $1920 USD per oz Au, $82.00 USD per kg for 

Co and $33.31 USD per kg for Ni, and assuming metallurgical recovery of 90% for Co and Ni. 

Metallurgical characteristics are not yet known. Nickel values are omitted from the results above. 

 

http://www.inventusmining.com/news
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The Cobalt Hill drill program has outlined a large hydrothermal system with broad intervals of 

continuous gold-cobalt-nickel mineralization. Drilling results have shown an approximate 100 m by 

100 m body of sulphide breccia that extends from the surface to 350 metres and remains open 

down plunge to the southeast. The gold values >5 g/t in holes 10 and 11 are significant and may 

be part of a higher-grade core.  

 

Discussion of Operations 

 

Six months ended June 30, 2022, compared with six months ended June 30, 2021 

 

The Company's net loss totaled $1,952,015 for the six months ended June 30, 2022, with basic 

and diluted loss per share of $0.01. This compares with a net loss of $2,385,218 with basic and 

diluted loss per share of $0.02 for the six months ended June 30, 2021. The decrease in net loss 

of $433,203 was principally because: 

 

• The Company sold shares of a publicly traded company for a realized loss of $57,155 

during the six months ended June 30, 2022 (six months ended June 30, 2021 - $75,914). 

In addition, the Company recorded an unrealized loss of $nil for the six months ended June 

30, 2022 (six months ended June 30, 2021 - $201,956). 

 

• Exploration and evaluation expenditures for the six months ended June 30, 2022 were 

$1,644,718 (six months ended June 30, 2021 - $1,890,214). See "Mineral Exploration 

Properties" above. 

 

• During the three six months ended June 30, 2022, office and general expenses incurred 

were $64,012 compared to $51,166 in the comparative period. In general, office and 

general expenses increased due to increased corporate activity.  

 

• Stock-based compensation increased to $86,134 during the six months ended June 30, 

2022, compared to $78,956 during the six months ended June 30, 2021. Stock-based 

compensation expense will vary from period to period depending upon the number of 

options granted and vested during a period and the fair value of the options calculated as 

at the grant date. 

 

Three months ended June 30, 2022, compared with three months ended June 30, 2021 

 

The Company's net loss totaled $1,061,886 for the three months ended June 30, 2022, with basic 

and diluted loss per share of $0.01. This compares with a net loss of $632,253 with basic and 

diluted loss per share of $0.00 for the three months ended June 30, 2021. The increase in net loss 

of $429,613 was principally because: 

 

• The Company sold shares of a publicly traded company for a realized loss of $22,145 

during the three months ended June 30, 2022 (three months ended June 30, 2021 - 

$39,368). In addition, the Company recorded an unrealized loss of $nil for the three months 

ended June 30, 2022 (three months ended June 30, 2021 - $226,556). 

 

• Exploration and evaluation expenditures for the three months ended June 30, 2022 were 

$930,155 (three months ended June 30, 2021 - $207,320). See "Mineral Exploration 

Properties" above. 
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• During the three months ended June 30, 2022, office and general expenses incurred were 

$24,692 compared to $25,674 in the comparative period. In general, office and general 

expenses were in line with the comparative period. 

 

• Stock-based compensation decreased to $32,300 during the three months ended June 30, 

2022, compared to $78,956 during the three months ended June 30, 2021. Stock-based 

compensation expense will vary from period to period depending upon the number of 

options granted and vested during a period and the fair value of the options calculated as 

at the grant date. 

 

Cash Flow 

 

On June 30, 2022, the Company had cash of $19,782, compared to $437,370 on December 31, 

2021. The decrease in cash of $417,588 from the December 31, 2021 cash balance of $437,370 

was because of cash outflows in operating activities of $1,482,887, cash inflows in investing 

activities of $197,645, and cash inflows in financing activities of $867,654. Operating activities were 

affected by depreciation of $10,702, interest expense on lease obligation of $2,571, stock-based 

compensation of $86,134, stock-based compensation included in exploration and evaluation 

expenditures of $18,133, loss on sale of short-term investments of $57,155, and a net change in 

non-cash working capital balances of $294,436 because of an increase in amounts receivable of 

$41,287, an increase in prepaid expenses of $162 and an increase in accounts payable and 

accrued liabilities of $335,882. 

 

Cash provided by financing activities was $867,654 for the six months ended June 30, 2022. 

Financing activities included proceeds from warrant exercises of $883,902, offset by lease 

payments of $16,248. 

 

Cash provided by investing activities was $197,645 for the six months ended June 30, 2022. 

Financing activities included proceeds from the sale of short-term investments of $197,645. 

 

Included in net loss for the period through operating activities in the condensed consolidated interim 

statement of cash flows was a provisional payment for the sale of gold contained in the gravimetric 

concentrate in the amount of $598,254. 

 

Liquidity and Capital Resources 

 

The Company does not regularly derive income from operations, as all its projects since inception 

have been exploration projects. Accordingly, the Company's activities have been financed by cash 

raised through promissory notes, issue of debentures, private placements of securities, the 

exercise of warrants and stock options, the sale of investment assets and its initial public offering. 

As the Company does not expect to generate positive cash flows from operations in the near term, 

it will continue to rely primarily upon the sale of securities to raise capital. As a result, the availability 

of financing, as and when needed, to fund the Company's activities cannot be assured. See "Risk 

Factors" below. 

 

On January 12, 2022, the Government of Canada announced that the repayment deadline for 

CEBA Loans to qualify for partial loan forgiveness is being extended from December 31, 2022 to 

December 31, 2023 for all eligible borrowers in good standing. Repayment on or before the new 

deadline of December 31, 2023 will result in loan forgiveness of up to a third of the value of the 
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loans (i.e. up to $20,000 with respect to the CEBA Loans). Conversely, if any such loans are not 

repaid in full by December 31, 2023, they will automatically renew with a maturity date of December 

31, 2025, subject to interest at 5% per annum, commencing on January 1, 2024. 

 

During fiscal 2022, the Company's corporate head office costs are estimated to average less than 
$100,000 per quarter. Head office costs include professional fees, reporting issuer costs, business 
development costs, and general and administrative costs. Head office costs exclude project 
generation and evaluation costs. The Company’s ability to continue as a going concern is 
dependent upon its ability to obtain the necessary financing to meet its general operating expenses 
and retire its liabilities. The Company’s exploration budget of an estimated $1,500,000 to 
$2,650,000, will be spent or deferred as required. 
 
It is anticipated that further financings will be required from related party loans or an equity issue to 
continue corporate and exploration activities. There can be no assurance that additional funding 
from related parties or others will be available on terms acceptable to the Company. For these 
reasons, management considers it to be in the best interests of the Company and its shareholders 
to afford management a reasonable degree of flexibility as to how the funds are employed, or for 
other purposes, as needs arise. 

 

See "Risk Factors" below, "COVID-19" under "Trends" above, and "Caution Note Regarding 

Forward-Looking Statements" above. 

 

Additional measures have been undertaken or are under consideration to further reduce corporate 

overhead. 

 

Outlook 

 

The resource sector is currently experiencing a broad-based downturn as a result of the significant 

risk of a global recession brought about by record inflation and rapidly rising interest rates. In this 

environment investment in the junior resource sector is greatly impaired. The value of gold and 

other metals are also volatile and could decline further. The Company is mindful of the current 

market environment and is managing accordingly. See "Risk Factors". 

 

Although there can be no assurance that additional funding will be available to the Company, 

management believes that its projects are delivering positive results and should attract investment 

under normal market condition. Hence, management believes it is likely to obtain additional funding 

for its projects in due course. 

 

Transactions with Related Parties 

 

Related parties include the Board of Directors, close family members, and enterprises these 

individuals control, and certain persons performing similar functions. 

 

The noted transactions below are in the ordinary course of business. 

 

Stock-based compensation to key management personnel (a) for the three and six months ended 

June 30, 2022 was valued at $32,300 and $86,135, respectively (three and six months ended June 

30, 2021 - $78,956 and 78,956, respectively, which is broken down as follows: 
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Stock-based compensation 

Six Months Ended 

June 30, 

2022 

$ 

Six Months Ended  

June 30, 

2021 

$ 

Doug Hunter, Director 9,067 8,311 

Mark Hall, former Director 9,067 8,311 

Scott Hetherington, Director 9,067 8,311 

Robert Miszczuk, Director 9,067 8,311 

Nils Engelstad, Director 9,067 8,311 

Gary Nassif, Director 9,067 8,311 

Richard Sutcliffe, Director 9,067 8,311 

Carmelo Marrelli, (CFO) 4,533 4,157 

Stefan Spears, (CEO) 18,133 16,622 

Total 86,135 78,956 

 

 

 

 

Stock-based compensation 

Three Months Ended 

June 30, 

2022 

$ 

Three Months Ended 

June 30, 

2021 

$ 

Doug Hunter, Director 3,400 8,311 

Robert Heatherington, Director 3,400 8,311 

Mark Hall, former Director 3,400 8,311 

Robert Miszczuk, Director 3,400 8,311 

Nils Engelstad, Director 3,400 8,311 

Gary Nassif, Director 3,400 8,311 

Richard Sutcliffe, Director 3,400 8,311 

Carmelo Marrelli, (CFO) 1,700 4,157 

Stefan Spears, (CEO) 6,800 16,622 

Total 32,300 78,956 

 

(a) Key management personnel include the Chairman and CEO, CFO and directors of the 

Company. 

 

During the three and six months ended June 30, 2022, the Company incurred expenses of $18,000 

and $36,000, respectively with Stykolt Consulting Inc. ("Stykolt") (three and six months ended June 

30, 2021 - $18,000 and $36,000, respectively) for management services. These fees are recorded 

in professional fees on the statement of loss. Stykolt is a company controlled by Stefan Spears, the 

Chairman and CEO of the Company. As at June 30, 2022, Stykolt was owed $27,120 (December 

31, 2021 - $33,900) and these amounts were included in accounts payable and accrued liabilities. 
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During the three and six months ended June 30, 2022, the Company paid professional fees and 

disbursements of $9,741 and $20,655, respectively (three and six months ended June 30, 2021 - 

$10,822 and $20,881, respectively) to Marrelli Support Services Inc. ("Marrelli Support"), an 

organization of which Carmelo Marrelli is Managing Director. Carmelo Marrelli is the CFO of the 

Company. These services were incurred in the normal course of operations for general accounting 

and financial reporting matters and these amounts are included in professional fees.  As of June 

30, 2022, Marrelli Support was owed $3,531 (December 31, 2021 - $nil).  

 

During the three and six months ended June 30, 2022, the Company paid professional fees and 

disbursements of $2,012 and $6,062, respectively (three and six months ended June 30, 2021 - 

$3,316 and $6,789, respectively) to DSA Corporate Services Inc. (“DSA”), an organization which 

Carmelo Marrelli controls. Carmelo Marrelli is also the corporate secretary and sole director of DSA. 

These services were incurred in the normal course of operation of corporate secretarial matters 

and these amounts are included in professional fees. As at June 30, 2022, DSA was owed $1,142 

(December 31, 2021 - $1,215) and these amounts were included in accounts payable and accrued 

liabilities. 

 

During the three and six months ended June 30, 2022, the Company paid professional fees and 

disbursements of $4,425 and $11,860, respectively (three and six months ended June 30, 2021 - 

$4,858 and $5,213, respectively) to Marrelli Press Release Services Limited and DSA Filing 

Services Limited (together “Press Release and Filing”), organizations which Carmelo Marrelli 

controls. These services were incurred in the normal course of operation of filing and news 

dissemination services and these amounts are included in office and general expenses. As at June 

30, 2022, Press Release and Filing was owed $3,899 (December 31, 2021 - $nil). 

 

As at June 30, 2022, the Company owed $3,458 (December 31, 2021 - $6,219) to management 

and a consultant of the Company for services provided which is included in accounts payable. 

 

Risk Factors 

 

An investment in the Company's securities is highly speculative and involves numerous and 

significant risks. Such investment should be undertaken only by investors whose financial 

resources are sufficient to enable them to assume these risks and who have no need for immediate 

liquidity in their investment. Prospective investors should carefully consider the risk factors that 

have affected, and which in the future are reasonably expected to affect, the Company and its 

financial position. Please refer to the section entitled "Risk Factors" in the Company's Annual MD&A 

for the fiscal year ended December 31, 2021, available on SEDAR at www.sedar.com. 

 

http://www.sedar.com/

